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MMS: Could this be the next Aussie gold producer?

MMS8.ASX | MEDALLION METALS LIMITED | MATERIALS | GOLD

PRICE TARGET PRICE RECOMMENDATION
A$0.17/sh A$0.60/sh SPECULATIVE BUY
(UNCHANGED) (UNCHANGED)
Event Analysts
Updated study numbers with Forrestania (Cosmic Boy) processing solution Kyle De Souza
kdesouza@eurozhartleys.com
Impact
MARKET STATS
The proposal to haul ore from the Kundip Mining Centre (KMC) to the Forrestania  Share Price 0.175 A$/sh
(Cosmic Boy) processing plant makes sense, albeit at lower production levels to that in ~ Valuation (EH Deck) 0.38  A$/sh
the PFS completed in October 2023 (where the company contemplated building a =~ @US$4.7/1b,$2930/0z 0.82  A$/sh
. . ) Price Target 0.60 A$/sh
1.5Mtpa processing facility at the KMC to handle both open pit and underground ore). Issued Capital
The new study considers mining only the underground (sulphide) component of ¢y paiq Ord 484.0
the mineralisation, at 50-60kopa. The new plan negates the need to build a new  Perf. Rights - m
plant, reducing upfront capex and critically, simplifies the pathway to permitting as m
there is no need to build a tailings dam at the KMC. First concentrate could be as  Total Dil. FPOrd 484.0
early as CY26 (compared to FY28 if the company had to build it themselves) with a DFS ~ Market Cap $85 m
expected CY25 end. Enterprise Value $73 m
Cash $10 m
. Debt -$2.60 m
Key numbers from the study; DIRECTORS
« Production of 2.7Mt @ 3.9g/t Au and 0.6% Cu for 342koz Au and 16kt Cu. é%?;? ggﬁﬂ:{fld Nl\'ig
« Mine life of 5.5 years (50-60kozpa Au and 1-1.5kt Cu) Tony James NED
Major Shareholders
« Total pre-production capital of $73m PGHM 17.1%
Minmetals 6.3%
o Pre-tax NPV10% of $329m Fan Rong 7.7%
Alkane Resources 6.3%
We see the most recent study as the base case solution for the company, with drilling at ~ Aurora Prospects 6.0%
the companies KMC only down to 400m below surface and the study only considering  Total 43.4%
recovery of the sulphide component of the mineralisation i.e. only 342koz of the 777koz
reserve. A DFS is now underway.
If completed, the deal with IGO gives MM8 a fast track to production (consider the
assets at Spotted Quoll and Flying Fox which can be re-allocated). We also consider
the latent value of stranded and historic assets (like Bounty 1.4Moz) between the
KMC and the Forrestania Project which could be unlocked by the company.
Action Performance

The Ravensthorpe Gold Project is in WA, on granted mining leases, shallow (average
100m deep), located close to the major rural and mining hub of Ravensthorpe (with just
2.4km/40km strike drilled), with good infrastructure (i.e. 89 person camp), strong local
support (Ravensthorpe/Hopetoun) and commaodities in favour by the market (Au and Cu).

We have updated our model for the new study metrics, with a 5040 split of DCF12%
SOTP valuation using EH Deck Prices and Spot Prices of US$2930/0z and FX0.62. We
maintain our Speculative Buy recommendation, and PT of $0.60/sh (diluted to full .
production) on the assumption that a deal for Cosmic Boy is successful with IGO. N | ‘ | .

Catalysts e

IGO deal completion (Q1 CY25); 15,000m infill program (expected to finish April); Source: IRESS

MRE update (H1 CY24) conversion of inferred to indicated - increasing material in
studies and outcomes of associated valuation of the company;

EPBC Assessment (Q3 CY25); DFS (end CY25); Gold Price; M&A

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.



EURODZ HARTLEYS

MEDALLION METALS LIMITED | PUBLISHED ON 14 FEBRUARY 2025

MARKET STATS
Share Price
Valuation (EH Deck)
@US$4.7/1b,$2930/0z
Price Target

Issued Capital

Fully Paid Ord

Perf. Rights

Total Dil. FPOrd
Market Cap
Enterprise Value
Cash

Debt
VALUATION

(+) RGP

(-) Tax

(-) Corporate

(+) Exploration

(+) Cash & Investments
(+) Infrastructure

(-) Debt

Valuation
@US$4.7/1b,$2930/0z

BALANCE SHEET
Yr End 30 June (A$m)
Assets

Cash

Current Receivables
Other Current Assets
Non-Current Assets
Total Assets
Balance Sheet
Borrowing(s)

Current Liabilities
Non-Current

Total Liabilties

Net Assets

RATIO ANALYSIS

Yr End 30 June (A$m)
Cashflow

Cashflow Per Share
Cashflow Ratio

Earnings

Earnings Per Share
EPS Growth
Earnings Ratio (x)

Enterprise Value
EV/EBITDA
EV/EBIT

Net Debt/(Net Debt + Equity)
Interest Cover

EBIT Margin

Return on Equity

Return on Assets

Dividend per Share
Dividend Payout Ratio
Dividend Yield
Dividend Franking

2025F

73

14
87

N

86

2025F
)
(0)
(71)

)
©
na
(41)

23
(12)
(11.6)

na
na
na
2%
-2%

0%
0%
0%

0.175
0.38
0.82
0.60

484.0

484.0
$85
$73
$10

-$2.60

A$m
260
(67)
(15)

20
10
(3)
$208
$450

2026F

26

0
60
86

-195%
43

121
10
13.0

43%
na
36%
7%
3%

0%
0%
0%

A$/sh
A$/sh
A$/sh
A$/sh

333

62

2027F
60

5

4

39

7
1653%
2

M
2
23

20%

na
40%
63%
33%

0%
0%
0%

FORECAST PRODUCTION
Yr End 30 June (A$m)
Total Production

KMP Gold (koz)

KMP Copper (kt)

Total Attrib Copper (koz)

Avg Cu Price (US$/0z)

Avg Au Price

AUD : USD

AISC (A$/o0z) inc.Cu Credits
AIC (AS$/oz) Inc Growth/Exp
PROFIT & LOSS

Yr End 30 June (A$m)

Concentrate Revenue
Interest Income
Other Revenue
Total Revenue

Operating Costs
Dep/Armort

Corp O/H

Writeoff (expl'n)

Other

EBITDA

EBIT

Interest Expense

NPBT

Tax

Minority Interest

Net Profit

Net abnormal

Net profit After Abnormal
CASHFLOW

Yr End 30 June (A$m)
Net Profit

(+) WC adj.

(+) Dep/Amort

(+/-) Provisions & Other
(+) Tax Expense

(-) Deferred Revenue

(-) Tax Paid

Operating Cashflow

(-) Capex + Dev.
(-) Exploration

(-) Asset Purchased

(+) Asset Sale

(+/-) Other

Investing Cashflow

(+) Equity Issues (rts,plc,opts)
(+) Loan Drawdown/receivable
(+) Loans from(to) other entities
(-) Loan Repayment

(-) Dividends

Financing Cashflow

Net Cashflows

(+/-) FX Adj.

EoP Cash Balance

2025F

2,538
2538
0.68
na

na

2025F

()
()

)
()

2
2025F

-
1 AW O

NN WabhoODN,

2026F

W W N

PAGE 2

2027F

31
1.4

31
2,455
2455
0.70
1,578
1,774
2027F

124

124

50
21

70
49

45

39
39

2027F
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Summary

Figure 2: Production ramp up at the KMC. Note the company

Figure 1: Market Statistics has not given guidance or a first production date.

VA DK A\

Share Price 0.165  A%/sh Gold Production and AISC

Valuation (EH Deck) 034  A¥/sh - —

@US54.5/b.52900/0z 0.74  Al/sh 0 . . 1,600

Price Target 0.54  Ab/sh —w 1,400

Issued Capital f 50 . 1200

Fully Paid Ord 409.0 m| g 1% &

Perf. Rights : m 2 5 -
LI .

Total Dil. FPOrd 409.0 o .

Market Cap 3 67 m |

Enterprise Value ! 55 m 2026F 2027F 2028F 2029F

Cash $ 10 m m KMP Gold (koz) @ AISC [AS/07) inc.Cu Credits

Debt 5 2.60 m

Source: Euroz Hartleys Source: Euroz Hartleys

Figure 4: EH Bull Case scenario which looks at doubling the
total gold recovered in the most recent study, and an
increase in the milling capacity to 700ktpa. 10 bagger?

VALUATION VALUATION

Figure 3: Euroz Hartleys Base Case Scenario recovering
350koz of as per the study released on 17 Dec 2024.

A$m  A$ish ASm  A$/sh
(+) RGP 260 047 (+) RGP 425 0.78
(-) Tax (67) 012 () Tax (126) -0.23
() Corporate (15) -0.03 (-) Corporate (15} -0.03
(+) Exploration 20 0.04 (+) Exploration 20 0.04
(+) Cash & Investments 10 0.02 (+) Cash & Investments 10 0.02
(+) Infrastructure - 0.00 (+) Infrastructure - 0.00
(-) Debt (3 0.00 (-) Debt 3 0.00
Valuation 5 208 0.38 Valuation 5 313 0.57
@U5%4.7/1b,$2930/0z 5 450 0.82 @US$4.7/1b,$2900/0z 5 760 1.39
0.60 0.98
Source: Euroz Hartleys Source: Euroz Hartleys
Figure 5: Base case production scenario at 73kozpa at Figure 6: Bull Case production outlook (EH assumptions)
steady state production with a mine life of 5.5 years per achieves 86kozpa steady state production and mine life
study. grows to 10.5 years.
Gold and Copper Production Bull Case Gold and Copper Production
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Source: Euroz Hartleys Source: Euroz Hartleys

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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A Quick History Lesson

The Ravensthorpe mining area has a long history of Copper and Gold production. In fact, |
cut my teeth there in 2004 at the Rav8 Nickel mine as a trainee air-legger at my first job.

This area was the largest Copper producer in the country, prior to the discovery of
Telfer and further to that it also hosts the now shuttered, Ravensthorpe Nickel
project which was built by BHP, sold to First Quantum and shut in April 2024.

A site visit in 2022 was a first-hand look into the technical rigour behind the growth to date,
with the company delivering a clear strategy to delineate minable tonnes from infill and
growth drilling.

The Company has made a large investment in diamond drilling, resulting in a greater
understanding of the structural controls of the ore body. V4 of the drilling at the project
under the companies ownership has been diamond drilling. We think the benefits of this

structural understanding are about to be seen in the current drill program which sees
years of technical work being put into practice. We note that just 2.5km of the 40km
strike has been drilled.

Figure 7: The diagram below says it all. Medallion Metals is the first company to allocate a serious amount of resources into
the area since 2011. Ironically, Silverlake sold the Deflector analogy due to competing priorities and a weaker balance sheet.
The exploration has paid off for MM8, with the resource growing and importantly the company spending the time and money
to understand the structural controls of the mineralisation. Which gives us confidence in the growth of the project
organically.

Focus & Investment by MM8
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The company is currently undertaking a 15,000m drill program to infill drill the inferred
component of the KGP. Some results are highlighted below which shows both the
continuity of the ore-body, but also the importance of infill drilling noting the local variability
in orientation of the mineralisation that is typical of narrow vein mining.

Figure 8: At Harbour View recent infill results included
RC24KPTWO001 10m @ 19.9g/t Au, 3.2% Cu, 14.1g/t Ag
(25.2g/t AuEq) from 138m which was a twin of RC03KP106
which intersected 6m @ 9.2g/t Au, 2.4% Cu, 14.3g/t Ag
(13.3g/t AuEq) from 151m. We see some local grade
variability in the results.
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Figure 9: This cross-section shows the twin hole At Harbour
View recent infill results included RC24KPTWO001 next to the
original hole RC03KP106. The data points in this example to
potential upgrades to the reserve from mining shapes
extending to take more material in the footwall, but also
highlights the local variability expected in the ore-body.
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Figure 10: Long Section of recent drill results in Dec 2024
from Harbour View.
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Figure 11: The cross section below demonstrates the
importance of the current infill drilling program and how
development and stoping plans will be adapted to the new
information and wireframing.
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Figure 12: Recent results from infill drilling at GEM which Figure 13: There might be opportunity with the strong gold
confirmed the wireframe positioning in the block-model. price to incorporate some of the the drill results in the
Drilling has confirmed the grade and continuity of the ore- footwall which do not have a mine design around them. This
body. is further upside to the base case model.

Study mining voids
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Figure 14: The Kundip Mining Centre is summarised in this company slide perfectly. Its easy to see from the numbers
highlighted below that our bull case could very well eventuate into a real scenario with exploration down plunge of the
known sulphide deposits. Shallowly drilled (deepest hole is 420m) and average hole is 100m.
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CAPITALISING ON CRITICAL MASS (ASX: MM8) For further inf regarding expl results, refer Appendix 4
Source: MM8
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Figure 15: Dimensions of the main ore-bodies vary from narrow vein (1-4m) to thick (5m-10m).
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Figure 16: The company is currently drilling a 15,000m program which seeks to improve the confidence in the high-grade
sulphide resource of 770koz @ 4.3g/t Au and 0.6% Cu. Extensional targets will also be tested which include the projected
intersection of Harbour view and Flag, and also Flanders. Flanders is a large 800m x 150m Cu+Zn surface anomaly striking
parallel with the known mineralisation at Flag.
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The M&A Scenario and Study Outcome
We think this deal could be one of the best we have seen this year.
IGO has a mill it is not using and carries maintenance costs.

MM8 is working through its mining permit (expected CY25), but no processing opportunity.

Figure 17: Land package held by IGO (blue) and MMS8 (red and blue outline).
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Based on then existing resource (excluding the results from recent drilling underway), the
company has published the following outcomes.

Figure 18: Study outcomes released on 17 Dec 2024, which only considered mining of the sulphide component of the ore-
body. We have updated our financial model to align with the numbers highlighted below.

Project Statistics

| Parameter [ Units | BaseCase| __SpotPricing’ |
Production
Mill throughput rate ktpa 500 500
Life of mine’ years 55 5.5
Ore mined and processed Mt 27 2.7
Au grade glt 39 3.9
Cu grade % 06 0.6
Au contained koz 342 342
Cu contained kt 16 16
Metal recovered for sale
Au koz 336 336
Cu kt 13 13
Overall metallurgical recovery
Au % 98.3 98.3
Cu % 80.0 80.0

Net Smelter Retum - doré US$m 471 521
Net Smelter Retum - concentrate US$m 394 438
Total US$Sm 865 960
NSR $m 1,331 1,477
Operating Sm (561) (561)
Royalties Sm (50) (55)
Capital (sustaining) Sm (150) (150)
AISC? $/oz sold 1,845 1,807
Capital (pre-production) $m (73) (73)
Pre-tax Cashflow $m 498 637
NPV(10) $m 329 429
IRR %pa 129 169
Paéba ck iears 1.0 0.8
Au price US$/oz 2,350 2,600
Cu price USSHit 7,937 8,818
Exchange rate AS:US$ 0.65 0.65
Discount rate %pa 10.0 10.0
Source: MM8

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or

liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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EH Modelling Assumptions

Figure 19: Euroz Hartleys Financial Model Utilised the assumptions made by the company in the most recent study and
adapts them to a new production scenario with a slightly larger thru-put of 600ktpa. Our Bull Case scenario assumes
moderate reserve growth, and spot pricing which points to a highly valuable outcome for shareholders. .

PFS Oct 23 New Study | Difference % EH Val EH Spot Val Bull
Ore Tonnes (Mt} 13.9 2.7 -81% 2.9 2.9 6.2
Gold Grade (g/t) 1.81 3.9 115% 3.9 3.9 3.9
Copper Grade (%) 0.22 0.6 173% 0.6 0.6 0.6
Gold Recovery (%) 91 98.3 8% 98.3 93.3 98.3
Copper recovery (%) 54 80 43% 80 80 30
Gold recovered (koz) 777 336 -57% 363 363 777
Copper recovered (kt) 16 13 -19% 20 20 42
Mill Capacity (mt) 1.50 0.5 -67% 0.6 0.6 0.7
Peak Au Production (ktpa) 34 61 -28% 75 75 87
Operating costs
Operating Costs 91 208 128% 130 130 130
Processing Cost 0 0 55 55 55
Royalty Cost ($/ore t) 5.3 19 253% 20 20 20
Sustaining Capital Cost [5/t) 9.6 56 476% 79 79 79
Total Opreating Costs 106.0 281.9 166% 284.0 284.0 284.0
Cu Price {US5/1b) 2.99 3.8 27% 3.8 3.8 4.7
Au Price (USS/oz) 1301 1825 40% 2740 2740 4677
Debt to Equity 1/3 1/3 1/3
Diluting Price 0.175 0.175 0.175
Capital
Capital to FCF (inc Pre-Prod). 163 73 45% 93 93 93
Sustaining Capital over LOM 9.6 56 576% 150 150 285
Growth Capital 8 0 0% 73 73 73
WACC % 7 10 MNA 12 12 12
AlSC 1577 1845 117% 1563 1387 1297
SOTP
(+) KMP 236 549 1052
(-} Tax -60 -154 -314
(-) Corporate -15 -15 -15
(+) Exploration 20 20 20
(+) Cash & Investments 10 10 10
(+) Ming Infrastructure 0 0 0
(-) Debt -3 -3 -3
Discounted NPV {US$) 208 450 750
Risked NPV12% $0.38 $0.82 $1.35

Source: Euroz Hartleys

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Figure 20: Euroz Hartleys has identified numerous stranded gold opportunities in the region which could potentially 'top up’
the Cosmic Boy mill, or present opportunities for consolidation of the region for MM8 in time. There are a number of ways
you can permutate the model - we choose to assume in our Bull case that additional resources are found at the KMC which
takes the total overall gold recovery to 777koz (current study 336koz).
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Source: Western Australian Government database

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Timeline

In August 2024, MM8 entered into an agreement with IGO which granted a period of
exclusivity to negotiate a proposed acquisition of the Forestania nickel Operation.
Medallion proposed to acquire the FNO mineral tenure, processing facility (Cosmic Boy)
and associated infrastructure.

Should a transaction proceed, it is envisioned that FNO’s processing infrastructure would
be modified and used to process ore from RGP, which is situated 160km south of FNO
and linked by a predominantly bitumen sealed road. As part of the transaction, the
companies will also negotiate on a non-exclusive basis the grant of gold and silver rights
across the FNO package.

The company intends on making a FID in Dec Q 2025, post the company receiving its

mining permits which are under review.

Figure 21: A recent $6.5m capital raise by the company highlights the pathway to a Final Investment Decision.

SQ24 DQ24 MQ25 JQz25 5025 D025
Exclusivity
Binding Documents

ransaction

Transaction Close

In-fill drilling
Testwork
Studies

Permitting

Final Investment Decision _

Source: MM8

Euroz Hartleys Limited. All information and advice is confidential and for the private information of the person to whom it is provided and is provided without any responsibility or
liability on any account whatsoever on the part of Euroz Hartleys Limited or any member or employee thereof. Refer to full disclaimer at the end of this document.
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Personal disclosures

We hereby certify that all of the views expressed in this report accurately reflect our personal views about the subject company or
companies and its or their securities, and we are not in possession of, nor does this Research contain any inside information.

No part of our compensation was, is or will be directly or indirectly, related to the specific recommendations or views expressed by the
authoring Analyst in this research, nor has there been any adverse or undue influence on the Analyst in the preparation of this report.

Company disclosures

The companies and securities mentioned in this report, include:
Medallion Metals Limited (MM8.ASX) | Price A$0.17 | Target price A$0.60 | Recommendation Speculative Buy;

Price, target price and rating as at 14 February 2025 (* not covered)

Additional disclosures

Euroz Hartleys declares that it has acted as underwriter to, and/or arranged an equity issue in, and/or been engaged in a capital raising
during the last year. Euroz Hartleys has received a fee for these services from: Medallion Metals Limited (MM8.ASX)

Other disclosures, disclaimers and certificates

Copyright & Distribution

The material contained in this communication (and all attachments) is prepared for the exclusive use of clients of Euroz Hartleys Limited
(ACN 104 195 057) only.

Euroz Hartleys Limited is the holder of an Australian Financial Services Licence (AFSL 230052) and is a participant of the Australian
Securities Exchange Group.

The information contained herein is confidential. If you are not the intended recipient no confidentiality is lost by your receipt of it. Please
delete and destroy all copies, and contact Euroz Hartleys Limited on (+618) 9268 2888. You should not use, copy, disclose or distribute
this information without the express written authority of Euroz Hartleys Limited.

Disclaimer & Disclosure

Euroz Hartleys Limited, and their associates declare that they deal in securities as part of their securities business and consequently
may have an interest in the securities recommended herein (if any). This may include providing equity capital market services to the
issuing company, hold a position in the securities, trading as principal or agent and as such may effect transactions not consistent with
the recommendation (if any) in this report.

You should not act on any recommendation issued by Euroz Hartleys Limited without first consulting your investment adviser in order to
ascertain whether the recommendation (if any) is appropriate, having regard to your objectives, financial situation and needs. Nothing in
this report shall be construed as a solicitation to buy or sell a security, or to engage in or refrain from engaging in any transaction.

Euroz Hartleys Limited believes that the information and advice contained herein is correct at the time of compilation, however we make
no representation or warranty that it is accurate, complete, reliable or up to date, nor do we accept any obligation to correct or update the
opinions in it. The opinions expressed are subject to change without notice. No member of Euroz Hartleys Limited accepts any liability
whatsoever for any direct, indirect, consequential or other loss arising from any use of this material.

We cannot guarantee that the integrity of this communication has been maintained, is free from errors, virus interception or interference.
The author of this publication, Euroz Hartleys Limited, it's directors and their associates from time to time may hold shares in the
security/securities mentioned in this Research document and therefore may benefit from any increase in the price of those securities.
Euroz Hartleys Limited, and its Advisers may earn brokerage, fees, commissions, other benefits or advantages as a result of
transactions arising from any advice mentioned in publications to clients.

This research report is the product of Euroz Hartleys. This research is not intended for use by any U.S. person that does not qualify as a
Major U.S. Institutional Investor (as defined in SEC Rule 15a-6). The analysts who prepare Euroz Hartleys’ reports are employees of
Euroz Hartleys, reside outside the United States and are not associated with an SEC-registered broker-dealer. As a result, such
analysts are not subject to FINRA Rule 2241 or to SEC Regulation AC which, among other things, restrict a research analyst’s public
appearances, personal securities trading and communications with subject companies.
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